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Item 1.01.

Entry into a Material Definitive Agreement

On September 29, 2006, Crocs, Inc. (the “Company”) entered into a membership interest purchase agreement (the “Membership Interest Purchase
Agreement”) with the members of Jibbitz, LLC, a Colorado limited liability company (“Jibbitz”), to acquire 100% of the membership interests of Jibbitz for
$10 million in cash, plus potential earn-out consideration of up to $10 million based on Jibbitz’s earnings before interest and taxes (“EBIT”) over the 3 years
following the closing of the acquisition. The minimum EBIT targets that must be achieved in order for the members of Jibbitz to earn additional
consideration are $10 million in the first year following the closing, $12.5 million in the second year, and $15.625 million in the third year. The cash
consideration is also subject to adjustment based on the closing date balance sheet of Jibbitz. Subject to the satisfaction of customary closing conditions, the
Company expects the acquisition to close in December.
On September 29, 2006, the Company and Jibbitz entered into an endorsement agreement (the “Endorsement Agreement”) providing that the
Company will publicly endorse the products of Jibbitz and license to Jibbitz certain Company trademarks. The Company will also allow Jibbitz to access the
Company’s network of distribution and retailers as well as utilize the Company’s warehousing and logistics infrastructure. As consideration, Jibbitz will pay
the Company a 15% royalty on gross sales during the term of the Endorsement Agreement and $1.5 million on December 15, 2006, subject to proration in the
event the Endorsement Agreement is terminated prior to December 1, 2006. The Endorsement Agreement will terminate upon the closing of the Company’s
acquisition of Jibbitz or the termination of the Membership Interest Purchase Agreement.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
the undersigned hereunto duly authorized.
CROCS, INC.
Date: October 4, 2006

By:
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/s/ Ronald R. Snyder
Ronald R. Snyder,
President and Chief Executive Officer

